NIFA
READY RECKONER

INUFA. for esimating the loss o the Second state Fension

Quantifying the loss of pension benefits under the Second State Pension (*52P) is far

ye
to determine whether or not It is cost effective o Instruct a forensic accountant to
undertake. specific y 8 .

The basis of S2P

Scheme “SERPS™ as the provider of additonal pension In respect of earmings on or after that date.
Employees’ benefis bulk up under SERPS are preserved.

bands of earmings.

Known asthe Lower Eamings Limi (LEL). This is
the lower pad. a Lower Earmings Thveshod (- -unmmmm (5118001 20045, Arycns sug

No pension benefit accrues In respect of eamings above an Upper Eamings Limic (UEL). £31.720
20045,

Between the LETand UEL i an Upper Erings Theshold (‘UET"). Tis s define by th formula:
UET = (3.x LEN) - (2 x QEF)

Penstions benes then accue tthe folowng raes

Band 1: Up to the LET

Band 2: Between the LET and UET

Band 3: Between the UET and UEL 20%

e s s ks we st by e gemen e s sy by e

with price nflation or ntional average earmings, athough t s proposed tht the LEL should ise by &
minimum of 2.5% each yeu

INIFA ke rectoner cates
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1. Thatthe climant was not “Contracted Out” of S2°
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accident he eamed

e was aged 45 at
the il date and

benehes s 516,185,

16751




